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The Design of Emissions Trading Systems and Actions to Reduce Emissions:

The Case of the Saitama Target-Setting Emissions Trading Program

HAMAMOTO, Mitsutsugu

Saitama Prefecture started the “Target-Setting Emissions Trading Program (TSETP)” in April 2011 with
the aim of reducing carbon dioxide (CO,) emissions from large emitters such as factories and office buildings.
This paper examines whether the design features of the TSETP affected actions to reduce CO, emissions. The
results show that the TSETP incentivized facilities that were not subject to the program to reduce their energy
consumption. This suggests that such facilities made efforts to suppress energy consumption so as not to be

covered by the TSETP.






